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A NOTE ON THE NUMBER OF BIDDERS IN JAPANESE PROCUREMENT
AUCTION FOR CONSULTING SERVICE

Takahiro SUZUKI, Tomoya KIKUTA, and Keita NAKASU

We study the impact of the number of bidders in Japanese procurement auction for consulting services.
While many existing researches on Japanese procurement auction say that the existence of additional bid-
ders cause aggressive bids and enhanced competitiveness of the auctions, the number of bidders is not
known to the bidders when they determine the bid in the procurement auctions by MLIT for consulting

services.

Using procurement data in MLIT during 2014-2015FY, we investigate whether the number of bidders
affect the competitiveness of the procurement auctions. The result shows that the average (winning) bid
seems somehow affected by the number of bidders, while other conditions, such as types of consulting

services, have also significant impact.
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